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STERNLICHT: FDIC KEY TO RECOVERY
Barry Sternlicht, ceo of Starwood Capital Group, believes that Federal Deposit Insurance
Corporation incentives are critical to bringing people back into the market. “Without this
sort of FDIC participation, you are invited to wait and see for the next four to five years
what happens,” Barry Sternlicht told REFI.

Starwood recently purchased a portfolio from the bankrupt Corus Bank with the FDIC’s
assistance. The agency contributed over $1 billion toward the $2.77 billion purchase price,
which came to 62 cents on the dollar. Without the FDIC participation the portfolio would
have fetched considerably less.

Sternlicht said the Starwood partnership didn’t run those exact calculations. “The nature
of both the financing and equity participation increased the price significantly. It changed
the dynamic and modeling for the portfolio,” he said. (continued on page 16)

REGULATORS SET TO ISSUE CRE 
WORKOUT GUIDELINES
Regulators from the Office of the Comptroller of the Currency, the Federal Reserve, the
Office of Thrift Supervision, Federal Deposit Insurance Corporation and the National
Credit Union Administration are working together on new guidelines that will set standards
for examiners who are working with banks to restructure troubled commercial real estate and
construction loans. The guidelines will be applied uniformly across the participating
agencies, said Dean Debuck, a spokesman for the OCC.  Debuck declined to comment
further.

The goal of the guidelines is to give examiners and lenders a clearer path to workouts, said
an official at one of the agencies. “It is one-stop shopping, so people know what the policies
are. These are not new rules.”  But one market participant familiar with the agencies said a

(continued on page 16)

INSTITUTIONAL-FOCUSED GSA OFFICE 
FUND TO DEBUT 
Washington, D.C.-based Perseus Realty Partners has unveiled a new fund that targets office
buildings leased to the U.S. government. The company is in the process of closing $400
million for the fund. With leverage, the fund will have as much as $800 million to $1 billion
of buying power. The focus is unique for a fund that targets institutional investors, although
at least one exists for high-net-worth investors. 

The company will seek properties greater than 75,000 square feet in the 10 largest
markets where the U.S. government leases more than one million square feet of space. The
fund will invest mainly in office buildings, but could also buy properties such as
courthouses or medical buildings leased by the Veterans Administration. The U.S.

(continued on page 16)
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Check www.iirealestate.com during the week for breaking news and updates.
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